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1. ON JUNE 17 REPRESENTATIVES OF USG AND GOC SIGNED A 
MEMORANDUM OF UNDERSTANDING TO RESCHEDULE CHILE S EXTERNAL 
DEBT PAYMENTS FOR THE PERIOD OF JANUARY 1, 1973 THROUGH 
DECEMBER 31, 1974. THIS BILATERAL AGREEMENT IMPLEMENTS 

THE MULTILATERAL DEBT RESCHEDULING ARRANGEMENT SIGNED BY 
THE 12 PARIS CLUB CREDITOR NATIONS AND CHILE ON MARCH 25, 

1974. 

2. UNDER THE TERMS OF THE AGREEMENT, WHICH FOLLOWS THE 
PARIS CLUB MINUTE, FIVE PERCENT OF THE APPROXIMATELY 171 
MILLION DOLS DUE USG AGENCIES AND COVERED BY THIS AGREEMENT 
WILL BE PAID IN 1974, AN ADDITIONAL FIVE PERCENT IN 1975 

AND 10 PERCENT IN 1976. PAYMENTS ON THE REMAINING 80 
PERCENT WILL BE MADE IN 14 SEMI-ANNUAL INSTALLMENTS BEGIN- 
NING IN 1977 AND ENDING IN 1983. 

3. CONSOLIDATION INTEREST RATE AGREED UPON IS SIX 
PERCENT. AN ADDITIONAL CLAUSE HAS BEEN ADDED WHICH 
PROVIDES FOR REVIEW AND REVISION IF INTEREST RATES AGREED 
UPON BETWEEN CHILE AND OTHER CREDITOR NATIONS ARE SIGNIFI- 
CANTLY DIFFERENT FROM THE US RATE. IF RATES ARE 

SIGNIFICANTLY HIGHER, USG HAS RIGHT TO RAISE RATE UP TO 
WEIGHTED AVERAGE OF INTEREST RATES OF OTHER CREDITORS. 

4. SEPARATE BILATERAL IMPLEMENTING AGREEMENTS WITH 
INDIVIDUAL USG AGENCIES WILL BE SIGNED SHORTLY. 

5. SIGNING MEMORANDUM OF UNDERSTANDING FOR USG WERE 
STATE DEPARTMENT DEPUTY ASSISTANT SECRETARY SIDNEY 
WEINTRAUB AND TREASURY DEPARTMENT DEPUTY ASSISTANT 

SERETARY RICHARD LARSEN. AMBASSADOR WALTER HEITMANN 
SIGNED FOR GOC. 

6. FOR SANTIAGO: DEPARTMENT POUCHED TEXT OF AGREEMENT 
TODAY. KISSINGER 
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